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Davis Wright Tremaine LLP 

LAW OFFICES
920 Fifth Avenue, Suite 3300 

Seattle, WA  98104-1610  
206.622.3150 main · 206.757.7700 fax

The Honorable Ricardo S. Martinez 

UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OF WASHINGTON 

AT SEATTLE 

CLYDE STEPHEN LEWIS, JAMES PRESTI, 
and MICHAEL RALLS, individual and on 
behalf of all others similarly situated, 

Plaintiffs, 

v. 

CF ARCIS VII LLC d/b/a THE CLUB AT 
SNOQUALMIE RIDGE, d/b/a TPC AT 
SNOQUALMIE RIDGE, and d/b/a 
SNOQUALMIE RIDGE GOLF CLUB, et al., 

Defendants. 

No. C17-01932-RSM 

DECLARATION OF STEPHEN M. 
RUMMAGE PURSUANT TO 
SETTLEMENT AGREEMENT 

I, Stephen M. Rummage, declare as follows: 

1. Identity of Declarant.  I am a partner at the law firm of Davis Wright Tremaine, 

LLP, and am counsel of record for Defendants CF Arcis VII, LLC, CF Arcis IV Holdings LLC, 

and Arcis Equity Partners, LLC (“the Arcis Defendants”).  I base the following declaration on 

my personal knowledge or, where indicated, on records supplied to me as described below.   

2. Collection of Documents.  This action was initially filed in King County 

Superior Court.  The Arcis Defendants removed the case to this Court in December 2017.  In 

January 2018, we met with our client and began collecting documents to analyze and defend 

the case.  In addition to collecting the named plaintiffs’ membership files, we obtained from the 

Case 2:17-cv-01932-RSM   Document 41   Filed 08/16/19   Page 1 of 6



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

DECL. OF STEPHEN M. RUMMAGE (C17-01932-RSM) - 2 
Davis Wright Tremaine LLP 

LAW OFFICES
920 Fifth Avenue, Suite 3300 

Seattle, WA  98104-1610  
206.622.3150 main · 206.757.7700 fax

Club in late January and early February 2018 the following information:  (a) a spreadsheet 

labeled TPC Golf Resign List Complete, showing (among other things) the date each member 

on the list joined the Club, the date he/she resigned, the amount paid for his/her membership, 

the anticipated refund amount, and the date he/she was added to the “resign list”; (b) a 

spreadsheet labeled Members July 2013-January 2018, showing all members who joined the 

Club after Arcis acquired it, including the date joined and the type or class of membership (at 

my request, the membership department at the Club added to the Member List the amount paid 

by each new member, as well as the amount financed); and (c) a spreadsheet labeled Refunds 

2016-2017, which showed refunds made by the Arcis Defendants after they implemented the 

Voluntary Refund Program (“VRP”) in April 2016.  I used these documents to create materials 

that I shared with Plaintiffs’ counsel, described below.  Further, over time I received 

supplemental and updated information concerning, for example, the Arcis Defendants’ progress 

in making refunds, as well as information concerning payments on financed memberships,  

3. Information Shared with Plaintiffs.  I formed the view early in this case that it 

made sense to explore the possibility of settlement, which I understood could be done only if 

the Arcis Defendants shared sufficient information for Plaintiffs and their counsel to understand 

my clients’ business and the relevant facts.  Over time, I conveyed the following information, 

largely derived from the business records described in the preceding paragraph: 

On February 3, 2018, I sent an email to Plaintiffs’ counsel in which I attached 

documents that the Arcis Defendants provided in mid-2016 to the original lead plaintiff, 

Mr. Hart, including the VRP and various membership statistics.  Among other things, 

these documents showed that the price for non-refundable memberships after the Arcis 

Defendants purchased the Club ranged from $14,000 to $20,000.  The email also set 

forth the dates and amounts of five refunds the Club paid after adoption of the VRP, i.e., 

between July 2016 and October 2017, and noted a sixth refund was then in process.   

On February 7, 2018, I sent an email to Plaintiffs’ counsel attaching the refund list that 

the Arcis Defendants received from their predecessor when they purchased the Club.  In 
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addition, I attached a copy of the current refund list with names redacted—except for 

the names of the named Plaintiffs.   

On February 14, 2018, I sent an email to Plaintiffs’ counsel transmitting a document 

entitled Updated Snoqualmie Ridge New Membership Data (“Updated Data”).  This 

document updated the information my client had shared with Mr. Hart and other Club 

members in mid-2016 (which I sent Plaintiffs’ Counsel on February 3, 2018), breaking 

down the number of memberships sold by the Club in six month intervals after mid-

2016, as well as the prices charged for different membership categories.  Among other 

things, this Updated Data showed that the price for non-refundable memberships from 

July 2016 through January 13, 2018, ranged from $14,000 to $18,000, subject to a few 

exceptions.  I created this document by filtering and sorting information I received from 

the Club concerning the amount paid and the amount financed by members for 

membership sales in each category.   

On February 21, 2018, I emailed to Plaintiffs’ counsel a document showing the date and 

type of each membership sold by the Club after it acquired the Club.  (This was 

corrected a few days later, as explained below.) 

On February 24, 2018, I sent Plaintiffs’ counsel a corrected version of the membership 

document described in the previous entry, deleting three memberships that I discovered 

were not individual golf memberships.  I also attached a summary of amounts received 

by the Club, as well as amounts financed, on new individual memberships since the 

Arcis Defendants purchased the Club in July 2013.  

On April 3, 2018, I sent an email to Plaintiffs’ counsel in response to a settlement 

proposal from Plaintiffs.  This email attached excerpts from the Purchase and Sale 

Agreement through which the Arcis Defendants purchased the Club.  The purpose of 

the excerpts was to show that, contrary to certain claims made by Plaintiffs, the Arcis 

Defendants had assumed refund obligations under the Membership Documents, 

dispelling Plaintiffs’ argument that members were entitled to 100 percent refunds 
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because the Arcis Defendants supposedly had not assumed those obligations.   

On May 31, 2018, and June 21, 2018, my partner Rebecca Francis exchanged emails 

with Plaintiffs’ counsel concerning the number of active memberships that count toward 

the “cap” on memberships at the Club, after which refund obligations change under the 

VRP.  Ms. Francis also updated refund information, explaining that as of June 21, 2018, 

the Arcis Defendants had paid nine refunds under the VRP, with a tenth refund then in 

process.   

On December 4, 2018, I sent an email to Plaintiffs’ counsel in which I provided 

additional information to Plaintiffs on corporate memberships.  In the end, corporate 

memberships were not included in the proposed settlement.   

4. Conditions of Sharing Information.  All information shared with Plaintiffs was 

provided under an explicit agreement that it (a) was subject to Federal Rule of Evidence 408 

and (b) would be treated as confidential and not disclosed to any third party pending entry of a 

protective order.  

5. Accuracy of Shared Information.  The information Ms. Francis and I provided 

originated with our clients.  To the extent possible, we verified the accuracy of information we 

provided by looking for earmarks of internal consistency in what we received, discussing 

questions with Club staff responsible for maintaining membership information, and cross-

checking among the materials we had received.  I was comfortable at the time, and I remain 

comfortable, that the data we furnished was correct (subject to some modest margin for error) 

and provided a more accurate and stable foundation for settlement discussions than unvarnished 

information produced in discovery would have provided.  (Although some information 

originated with our clients’ predecessor, Brightstar Golf, whose records were far from perfect, 

almost all of the information we provided to Plaintiffs’ Counsel came from Arcis’s membership 

records, which I believe to be reliable—based on the assessment described in this Paragraph.)   

6. Theoretical Damages Exposure.  After the Court dismissed Plaintiffs’ 

Consumer Protection Act claim, we assessed the Arcis Defendants’ exposure.  Under my 
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Attorneys for Arcis Defendants 

Attorneys for Plaintiffs 
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